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ARIZONA STATE SENATE 
Fifty-Third Legislature, First Regular Session 

 

AMENDED 

FACT SHEET FOR S.B. 1522 

 
general appropriations act; 2017-2018 

 

Purpose 

 

Makes statutory and session law changes related to general appropriations necessary to 

implement the FY 2018 state budget.  

 

Background 

 

Additional information on the budget plan can be found at: http://www.azleg.gov/jlbc/house-

senateplanasengrossed050517.pdf 

 

Provisions 

 

1. The following table indicates General Fund (GF) changes for each appropriated state agency 

for FY 2018: 

http://www.azleg.gov/jlbc/house-senateplanasengrossed050517.pdf
http://www.azleg.gov/jlbc/house-senateplanasengrossed050517.pdf
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2. The following table indicates other fund (OF) changes for each appropriated state agency for 

FY 2018: 
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3. Makes the following changes in addition to the individual agency appropriations, excluding 

supplemental appropriations, ex-appropriations and fund transfers: 

 

Arizona Commerce Authority 

 

a) As session law, in accordance with statute (A.R.S. § 43-409), continue to allocate 

$21,500,000 of General Fund withholding tax revenue to the Authority in FY 2018. 

 

Counties and Cities & Towns 

 

b) As session law, continue to appropriate $550,050 to all counties with populations under 

200,000 people according to the 2010 Census. As session law, continue to appropriate 

$500,000 to Graham County. 

 

c) As session law, appropriate $550,050 in FY 2018 on a one-time basis to all counties with 

populations over 200,000 people and under 900,000 according to the 2010 Census. 

 

d) As session law, continue to appropriate $8,000,000 to all counties in an amount 

proportionate to their relative population in the 2010 census to partly offset county cost-

sharing for the Department of Juvenile Corrections. 

 

e) As session law, in accordance with statute (A.R.S. § 9-601), continue to appropriate 

$22,499,000 from the General Fund for the Phoenix Convention Center. 

 

f) As session law, continue to provide sales tax revenues to the Rio Nuevo Multipurpose 

Facility District in accordance with statute (A.R.S. § 42-5031). 

 

Department of Education 

 

g) As session law, continue to defer $930,727,700 in Basic State Aid payments from FY 2018 

to FY 2019. Appropriate $930,727,700 in FY 2019 for these deferred payments. Continue 

to exempt school districts with less than 600 students from the K-12 rollover. Allow the 

Department of Education to make the rollover payment no later than July 12, 2018. 

 

h) As session law, continue to require school districts to include in the FY 2018 revenue 

estimates that they use for computing their FY 2018 tax rates the rollover monies that they 

will receive for FY 2018 in July 2018. 

 

Debt Service 

 

i) As session law, continue to appropriate $84,115,100 from the General Fund to the Arizona 

Department of Administration in FY 2018 for a debt service payment on the 2010 sale and 

leaseback of state buildings. 
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Revenues 

 

j) As session law, continue to specify revenue and expenditure estimates for FY 2017, FY 

2018, FY 2019, and FY 2020.  

 

k) As session law, continue to require the Executive Branch to provide JLBC preliminary 

estimates of FY 2017 ending balances by September 15, 2017. Require JLBC Staff to 

report to JLBC by October 15, 2017 as to whether FY 2018 revenues and ending balance 

are expected to change by more than $50,000,000 from budgeted projections. 

 

Statewide 

 

l) As session law, reduce the FY 2017 individual agency charges for Attorney General 

services by $(4,200) for the Department of Agriculture and $(6,800) for Geological Survey 

and continue these reductions in FY 2018 and set the total level of charges at $1,798,500. 

 

m) As session law, continue to state legislative intent that all budget units receiving 

appropriations continue to report actual, estimated and 

n) requested expenditures in a format similar to prior years. 

 

o) As session law, continue to require ADOA to compile a report on Full-Time Equivalent 

(FTE) Position usage in FY 2018 in all agencies and provide it to the JLBC Director by 

October 1, 2018. The Universities are exempt from the report but are required to report 

separately. 

 

p) As session law, continue to require each agency to submit a report to the JLBC Director by 

October 1, 2017 on the number of filled appropriated and non-appropriated FTE Positions 

by fund source as of September 1, 2017. 

 

q) As session law, continue to require ADOA to report monthly to the JLBC Director on 

agency transfers of spending authority from one expenditure class to another or between 

programs. 

 

General 

 

r) As session law, continue to define “*” as designating an appropriation exempt from 

lapsing. 155 

 

s) As session law, continue to define expenditure authority as continuously appropriated 

monies included in individual line items of appropriations. 

 

t) As session law, continue to define review by the Joint Legislative Budget Committee as a 

review by a vote of a majority of a quorum of the members. 
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4. Includes the following major additions, deletions or modifications of footnotes. This list does 

not include footnotes pertaining to one-time reports or appropriations or footnote changes 

conforming to enacted policy: 

 

ADOA 

 

a) Retains footnote requiring the department to report by August 1, 2017 on the maintenance 

savings associated with replacing vehicles with an average of 80,000 miles. 

 

b) Adds footnote authorizing the department to use the Risk Management Fund to settle any 

debts owed to the federal government due to disallowed costs. Only includes debts 

associated with FY 2016. 

 

c) Adds footnote extending the lapsing date of monies allocated for agency relocation costs 

associated with renovation of the 1740 W Adams Building in the FY 2017 budget to June 

30, 2018. 

 

ADOA - Automation Projects Fund 

 

d) Adds footnote extending permission to spend FY 2016 appropriations for the Department 

of Environmental Quality's e-licensing project through the end of FY 2018. 

 

e) Adds footnote extending permission to spend FY 2017 appropriations for information 

technology projects at the Departments of Administration, Child Safety, Corrections, 

Economic Security, and Education through the end of FY 2018. 

 

f) Adds footnote making the FY 2015 appropriation for DCS' CHILDS replacement project 

non-lapsing through FY 2018.  

 

g) Adds footnote extending the lapsing date of the FY 2016 appropriation for DES IT security 

project to June 30, 2018. Does not allow the department to divert the FY 2016 and FY 2017 

monies for IT Security for a study of any DES automated information system. On or before 

December 2, 2017, the department shall submit a report for review by JLBC on the status 

of the department's IT security system. 

 

h) Adds footnote re-purposing $6,100,000 of the FY 2017 appropriation for E-Procurement 

Project for DCS' CHILDS Replacement project in FY 2018. 

 

i) Adds footnote allowing a $1,000,000 Automation Projects Fund allocation from FY 2017 

that was originally designated for a feasibility study for replacement of the Department of 

Revenue's enterprise tax system to lapse into the Liability Setoff Fund. 

 

AHCCCS 

 

j) Adds footnote requiring AHCCCS to submit a report to the Governor, the President of the 

Senate, the Speaker of the House of Representatives, OSPB, and JLBC on or before 

February 1, 2018 on the effects of Proposition 206 on the adequacy of the long term care 
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provider network for the Developmental Disabilities program and the Elderly and 

Physically Disabled program. The analysis would be delineated by geographic service area, 

and AHCCCS would be required to make recommendations on how to address any 

deficiencies in network adequacy identified in the report. Includes a $200,000 

appropriation from the Prescription Drug Rebate Fund to conduct the study. 

 

Attorney General 

 

k) Adds footnote prohibiting monies appropriated to the Litigation Expenses line item in the 

Department of Child Safety's budget from being counted towards the Attorney General's 

Interagency Service Agreements Fund appropriation in FY 2018. 

 

l) Adds footnote appropriating $1,500,000 from the General Fund to the Criminal Division 

in FY 2019 and FY 2020.  

 

DCS 

 

m) Modifies footnote to reduce the department's benchmark for open reports to 8,000. States 

that the benchmark is based on the average number of incoming reports from March 1, 

2016 through February 28, 2017. 

 

n) Modifies footnote to establish an out-of-home population benchmark of 15,191 children to 

be met on or before June 30, 2018. (Same 11.4% reduction requirement from FY 2017 

budget) 

 

o) Modifies footnote requirement concerning the Moss-Adams audit of the department's 

financial processes by adding progress updates for JLBC review on or before September 

15, 2017 and March 15, 2018. 

 

p) Adds footnote requiring that all expenditures from the Retention Pay line item be subject 

to prior JLBC review. States that it is the intent of the Legislature that monies from this 

line item be transferred to the department's operating budget in FY 2019. 

 

q) Adds footnote delaying the lapsing of backlog privatization monies until June 30, 2018.  

 

r) Modifies footnote to extend eligibility for the grandparent stipend to non-grandparent 

relatives and non-relative caretakers. Requires JLBC review prior to any change in the 

subsidy or income eligibility. 

 

DES 

 

s) Retains footnote permitting the department to use up to $25,000,000 from the Budget 

Stabilization Fund for the purpose of providing funding for reimbursement grants. 
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ADE 

 

t) Retains footnote from FY 2017 General Appropriation Act that would allow ADE to use a 

portion of its FY 2018 appropriations for Basic State Aid (BSA) or Additional State Aid 

(ASA) to fund BSA or ASA shortfalls that occurred in FY 2017, if any, after review by 

JLBC. Adds footnote for a 1.06% teacher pay raise in FY 2018 that will supplement and 

not supplant other salary adjustments provided by school districts and charter schools. 

States that it is the intent of the Legislature and the Governor that the monies be used to 

increase teacher compensation and that funding for an additional 1.06% teacher pay raise 

shall be included in the FY 2019 budget, for a cumulative increase of 2.12% compared to 

FY 2017. Teachers must have taught in an Arizona public school in FY 2017 to qualify for 

funding in FY 2018. A school district or charter school governing board shall take a 

separate vote on the use of the pay raise monies. ADE shall publicize the scheduling of the 

vote to teachers on its website at least 10 days before the vote. If the school district or 

charter school maintains a website, the school district or charter school must also publicize 

the vote on its website. Members of the school district or charter school governing body 

must attest that the pay raise will be implemented as part of the signed FY 2018 budget 

document for each school district or charter school. Adds pay raise monies to a district or 

charters' Base Support Level (BSL), which will cause non-state aid districts to use local 

monies to pay for the salary adjustment. Each school district and charter school will 

calculate the cost of the salary adjustment, which is subject to an independent annual audit. 

 

u) Adds footnote establishing a grant program to allow students who have completed at least 

50% of a JTED program, but have graduated high school, to complete their JTED program. 

 

v) Adds footnote requiring the Office of the Governor to submit a report on or before 

November 1, 2018 to the President of the Senate and the Speaker of the House on the results 

of the school leadership training academy. 

 

w) Adds footnote requiring JLBC review before ADE can expend an additional $400,000 from 

the Empowerment Scholarship Account Administration Fund for operating expenses. 

 

x) Adds footnote delineating the distribution of $2,600,000 for rural assistance. Funding will 

be provided on a pro rata basis to school districts in counties with populations of less than 

500,000 according to the 2010 United States Census, except that a school district or charter 

school that primarily serves homeless or special needs pupil may qualify for assistance 

regardless of its location. 

 

Arizona State Lottery Commission 

 

y) Modifies footnote reducing the percentage of lottery revenues appropriated for Instant 

Tickets from 3.6% to 3.05%. 59 
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SOS 

 

z) Adds footnote requiring that any funds used for a statewide voter registration system shall 

include all data required to be sent by counties in a manner prescribed by the Secretary of 

State pursuant to A.R.S. § 16-168. 

 

ADOT 

 

aa) Modifies footnote to reduce the department's risk management payment to the Arizona 

Department of Administration (ADOA) by $(792,500) to $15,981,300. 

bb) Retains footnote requiring the department to report to JLBC by July 31, 2017 on the cost 

of linking local governments, state agencies, and other uses to the new Motor Vehicles 

Division automated system. 

 

cc) Adds footnote that highway damages may not be credited against the highway maintenance 

line item. A.R.S. § 35-142.01 requires this provision in order that the damages cannot be 

both credited against the account as well as deposited into the recovery subaccount. 

 

Universities 

 

dd) Adds footnote specifying the allocation of the 1-time funding of $7,369,500 to Arizona 

State University (ASU) and $4,157,700 to the University of Arizona (U of A). The sum of 

$1,000,000 is dedicated to the School of Civic and Economic Thought at ASU and 

$1,000,000 is dedicated to the Center for the Philosophy of Freedom at the U of A. These 

amounts shall supplement and not supplant funding for each of the freedom schools. 

 

ee) Adds footnote prohibiting the universities from expending their General Fund 

appropriations for contracted lobbyists.  

 

ff) Deletes footnote requiring the Arizona Board of Regents (ABOR) to allocate $5,000,000 

to the Universities using a performance funding model. Add to the base budget for each 

university. 

 

gg) Deletes footnote stating that it is the intent of the Legislature that ABOR use the adopted 

performance funding model in developing and submitting budget requests for the 

Universities. 

 

Miscellaneous 

 

5. States legislative intent that all departments, agencies or budget unites receiving appropriations 

under this act are to continue to report actual, estimated and requested expenditures in a 

specified format.  

 

6. Provides footnote instructions. 

 

7. Contains other reporting requirements. 
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8. Contains definitions sections. 

 

9. Becomes effective on the general effective date. 

 

Amendments Adopted by Committee of the Whole 

 

DPS 

 

1. Eliminates the canine reference relative to vehicles. 

 

2. Makes sexual assault dollars nonlapsing through FY 2019. 

 

3. Makes microwave IT dollars nonlapsing through 2019. 

 

4. Adds $500,000 from the Public Safety Equipment Fund for camera IT technology. 

  

Auditor General 

 

5. Specifies CAWCD audit as a “special audit” and requires them to report by December 31, 

2017. 

  

SFB 

 

6. Clarifies that the new school construction monies include monies for land. 

  

SOS 

 

7. Corrects a $100 fund sourcing error. 

  

Universities 

 

8. Earmarks $1 million of Arizona State University's and $1 million of the University of Arizona's 

funding from section 130 to their freedom schools. 

 

9. Adds a prohibition for General Fund monies for contracted lobbyists. 

 

10. Technical – changing “former” school to “existing” school. 

  

Department of Education 

 

11. Eliminates the 500 student count cap to qualify for funding for rural schools. 

 

12. Adjusts the teacher pay raise from 1.0% to 1.06%; have non-state aid districts use local dollars 

to pay for their salary adjustment; have districts and charters rather than ADE compute the cost 

of their teachers’ salary adjustment, subject to audit. 

 

13. Adds $400,000 from the ESA Admin Fund for operating expenses, subject to JLBC review. 
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14. Contains technical corrections for teacher salary increases. 

 

Judiciary 

 

15. Appropriates $137,000 from the Legislative, Executive and Judicial Land Fund to offset an 

incorrect risk management charge. 

 

16. Appropriate an additional $87,200 to the Division Two Court of Appeals. 

  

Revenue 

 

17. Update revenue estimate to conform to personal exemption change in HB 2528.   

 

Senate Action     

 

APPROP 5/3/17     DP     6-4-0    

 

Prepared by Senate Research 

May 8, 2017 

CS/jn 


